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e To empower the under privileged members of rural households providing them with a
means for better life and financial well-being
e Become one of the top 5 financial inclusion companies in India.

e To caterto the financial services & needs of a million underserved rural households in the
next 3 years by building network presence in at least 10 states.

e To offer a range of relevant financial services; beyond group microfinance loans to micro-
enterprises and small businesses; leveraging our digital technology, data science
capabilities and deep customer insights

e To be preferred employer in our sector by fostering a culture of innovation, learning,
meritocracy, creative collaboration, fairness & team spirit

............. Values - Look EAST

e Efficiency — For sustainable and successful small ticket lending operation; it is necessary
to build scale and create efficiencies in all operations & processes and for this building
best in class digital and data capabilities is key

e Accountability — We shall take personal ownership for our objectives; creatively and
collaboratively achieving the same; and honour the commitments made to customers
and team members.

e Simplicity in our thinking — Our design approach is to remove the clutter and the
unnecessary from our products and processes and services; and focus on retaining the
essential and useful, similar to our customer’s livelihoods and their essential businesses.

e Transparency at all time - It is essential to foster a culture of integrity, fairness and
transparent communication with both our employees and customers at all times
including on terms, fees, charges etc.; thereby building Trust and long-term relationships.
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Message from CEO

India with a population of more than a billion people is one of the biggest and most complex
financial markets in the world. With the ever increasing income and consumption, the demand
for retail credit is increasing. There is also a lot of activity in the microfinance and other loan
segments. The financial landscape in our country is ever evolving and is witnessing rapidly
changing consumer preferences. Shift in demand towards smaller loans, ease of access to credit,
ever increasing use of digital platforms and entry of Fintech lenders in the ecosystem has brought
many disruptions. Even after huge disruptions in the industry there are still millions of people
who live in the digital shadow and do not have proper access to credit from formal financial
institutions.

The Financial sector faced unprecedented challenges in FY21 due to COVID pandemic and
continued to face challenges in FY22 due to the deadly second wave. But the industry has been
resilient and posted a healthy growth of more than 20% in FY22. The whole industry saw a dip in
Q1 due to the second wave but there has been a steady growth since then in Gross Loan Portfolio
(GLP), Unique Borrowers & Loan Accounts. These are healthy signs of recovery and we at “Pragati
Finserv” believe that we entered the market at the right time to capture the market and establish
ourselves as one of the top players in the country.

Pragati FinServ Pvt Ltd, was incorporated in Fiscal Year 2021 with the aim of offering small ticket
loans through an efficient, agile and scalable technology platform to under-served rural and
semi-urban areas of the country. It is promoted by Norther Arc Capital, one of the leading NBFC’s
in India. Pragati has been incorporated to meet the needs of diverse customers of low-income
households in rural and semi-urban areas. We aim to become a one stop lending shop for our
borrowers covering small ticket personal and business loans, two-wheeler loans, business LAP
loans, home improvement loans, commercial vehicle loans etc. Our strategy is to bring
disruptions in the industry using our tech and data platforms. Pragati aspires to have a national
footprint and deliver its bouquet of products nationally and be a dominant player in its area of
operation.
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Business Update

The Portfolio of Micro Finance Industry is close to 3 Lakhs Crores with banks dominating the
market. But NBFC’s & NBFC- MFI’s have seen the fastest growth in the FY22. Due to the Pandemic
there has been a steep increase in Portfolio at Risk (PAR), which crossed more than 10% for most
organisations. By the end of FY 22, the PAR has been brought down to below 10% for most MFI’s.
This is good sign for the industry as it is showing signs of recovery and healthy portfolio of Pre-
pandemic levels. Pragati aims to enter this market and be one of the top 5 players.

Pragati entered into a servicer agreement with Northern Arc Capital Ltd for disbursing &
collecting JLG loans. Pragati will also be partnering with other lenders for disbursing other
financial products. The products of Pragati are tailored to meet the needs of JLG, Graduated JLG
and Small Business Owners. The team at Pragati has spent a tremendous amount of time and
effort in the field understanding the needs & aspirations of the customer segments it intends to
serve. Pragati is targeting low-income households in rural and semi urban areas where most of
its target customers are living in the digital shadow. By adopting a phygital or assisted digital
mode Pragati aims to deliver to its target customers. Pragati has built an efficient workflow and
integrated it with the latest lending suites such as KYC authentication, Credit Bureau verification,
account integration, payment and collection services, credit underwriting using data analytics,
geo analytics etc. Its state of art non-lending applications for Audit, HRMIS & Accounting would
enable Pragati to provide best in class customer service.

Pragati recognizes its employees as the most important resource and it’s imperative that the
company provides formal and informal training to the employees at all levels of operations &
management. For the Fiscal year under consideration, Pragati had 45 employees on roll.

In the current MFI market in India, East & South geographies continue to dominate the industry
by virtue of demand & penetration. Tamil Nadu is the state with the largest Micro Finance
portfolio followed by Bihar, West Bengal & Karnataka. The business plan for Pragati is to serve
the customers in 10 states & establish itself as a national player. Pragati has started its branch
expansion in Karnataka and will soon spread out to other targeted geographies. By selecting the
right mix of developed and relatively underdeveloped (From the perspective of financial market
development) states Pragati aims to balance its aspiration of addressing financial inclusion, while
adopting a risk prudent strategy.

Pragati has tested its lending methodology along with Northern Arc Capital & Smile Microfinance
and disbursed INR 25.78 Cr of JLG loans across 4 states from 45 branches with very good portfolio
quality. The results from this pilot project are very encouraging and the company is ready to scale
up its operations. The NBFC-MFI application process of Pragati is in progress.
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BOARD’S REPORT

Dear Shareholders,

On behalf of the Board of Directors, it is our pleasure to present the First Board’s Report together
with the audited financial statement of Pragati Finserv Private Limited (“the Company”) for the
year ended March 31, 2022.

1. FINANCIAL PERFORMANCE:

The summarized standalone financial results of your Company from the date of incorporation till
closure of Financial Year as on 315t March 2022 is given in the table below.

(Amount in Lakh)

Particulars

As on March 31, 2022
Income 19.31
Less: Expenditure 400.83
Gross profit / (Loss) before depreciation (381.52)
Less: Depreciation for the year 39.89
PBT (Profit/(Loss) before Tax) (421.41)
Less: Provision for tax (Current year) -
Less: Deferred tax -
PAT (Profit /(Loss) after Tax) (421.41)
Other comprehensive income (OCl) -
Income tax relating to OCI -
Total comprehensive income for the year -
Profit /(Loss) brought forward from previous year -
Less: Transfer to reserve -
Less: Premium for Preference shares -
Less: Preference Dividend -
Balance carried forward to balance sheet (421.41)
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During the year ended 315 March 2022, the net revenue from operations of your Company is Rs.
19.31 Lakh and Loss after tax stood at Rs. 421.41 Lakh.

2. DIVIDEND:
Your directors do not recommend any dividend for the year under review.
3. REGULATORY COMPLIANCE:

The Company has complied with all the mandatory regulatory compliances as required under the
Companies Act, various tax statutes and other regulatory bodies.

4. BUSINESS REVIEW/ STATE OF THE COMPANY’S AFFAIRS:

Pragati Finserv Private Limited was incorporated in Fiscal Year 2021 with the aim of offering
small ticket loans through an efficient, agile and scalable digital platform to under-served rural
and semi-urban areas of the country, subject to approval from the Reserve Bank of India. It's
promoted by Northern Arc Capital under the leadership of Mr. Jagadish Babu Ramadugu, an
industry veteran. Pragati has been incorporated to meet the diverse customers' needs of the
low-income households of rural and semi-urban areas. Pragati FinServ aims to become a one
stop lending shop for its borrowers covering small ticket personal and business loans, two-
wheeler loans, business LAP loans, home improvement loans, commercial vehicle loans etc.
Pragati aspires to have a national footprint and deliver its product nationally and be a dominant
player in its area of operation.

Pragati is adopting a phygital or assisted digital mode to deliver credit to its target customers.
Pragati has built a digital workflow application and integrated this with all the latest lending
suites such as KYC authentication, Credit Bureau verification, account integration, payment and
collection services, credit underwriting using data analytics, geo analytics, rule engine and credit
engine etc. Pragati has also adopted the latest technology for its non-lending applications such
as HRMIS, Audit, Accounting etc. The technology would enable Pragati to provide best in class
Customer services, right-sized loans and quick turnaround time and these three would be the
key focus for its product delivery.

5. TRANSFER TO RESERVE, IF ANY:

The Company is in process of obtaining license from Reserve Bank of India, therefore transferring
any amount to reserves is not applicable for financial year 2021-22.

6. SHARE CAPITAL

During the financial year, your company has issued 2,25,24,011 equity shares to Northern Arc
Capital Limited and 24,75,989 equity shares to Mr. Jagadish Babu Ramadugu on a preferential
basis.
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Consequent to the aforesaid allotments of equity shares, the total paid up capital of the Company
as on 31st March 2022, was INR 25,01,00,000 comprising of 2,50,10,000 equity shares of INR 10
each.

7. DIRECTORS AND KEY MANAGERIAL PERSONNEL
The Board of Directors is comprised of three Directors:

i. Mr. Jagadish Babu Ramadugu (DIN: 01855121) was appointed as the Managing Director and
Chief Executive Officer of the Company with effect from 1st April 2021.

ii. Mr. Vijay Nallan Chakravarthi was appointed as an Additional Director of the Company with
effect from 23rd March 2021 and was appointed as a Non-Executive Director in the Extra
Ordinary General Meeting held on 6th December 2021.

iii.Mr. Ashish Mehrotra (DIN: 07277318) was appointed as an Additional Director of the
Company on 1st December 2021 and was appointed as a Chairman and Non-Executive
Director of the company with effect from 6™ December 2021 in the Extra Ordinary General
Meeting held on 6th December 2021.

During the year Dr. Kshama Fernandes (DIN: 02539429) resigned from the Board with effect from
8th February 2022. The Board places on record its appreciation of the valuable services rendered
by Dr. Kshama Fernandes during her tenure with the Company.

KEY MANAGERIAL PERSONNEL

Mr. P. Sreejith Raj was appointed as a Company Secretary of the Company with effect from 24t
March 2021.

8. DETAILS OF BOARD MEETINGS

4 (Four) Board Meetings were held from the date of incorporation till the Financial Year ended
315t March, 2022 details of which are given below:

Sl. No Date of the meeting No. of Directors who attended
the meeting
1 23-03-2021 3
*2 02-09-2021 3
*3 01-12-2021 3
4 08-02-2022 3

*The General Circular No. 08/2021 was issued by Ministry of Corporate Affairs on dated May 03,
2021, where exemption was provided to all companies for holding meeting of Board of Directors
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of the Company within the interval provided in section 173 of the Companies Act, 2013 (120
days) stand extended by a period of 60 days for first two quarters of Financial Year 2021-22.

9. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

The Company has in place a Policy for prevention of Sexual Harassment, in line with the
requirements of the “Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.” Internal Complaints Committee (ICC) has been set up to redress
complaints, as and when received.

There were no referrals received by the Committee, during the financial year 2021-22.
10. STATUTORY AUDITORS & AUDITORS REPORT

M/s VAITHISVARAN & CO LLP., Chartered Accountants (Registration Number: 004494S/5200037)
were appointed as first Statutory Auditor of the Company at the Extraordinary General Meeting
held on May 10, 2021 to hold office up to the conclusion of the first annual general meeting of
the company.

There has been no qualification, reservation or adverse remark given by the Statutory Auditor in
their Report for the year under review.

11. REPORTING OF FRAUDS BY THE AUDITORS OF THE COMPANY

During the year, the Auditors have not reported any instance of fraud to the Board as per section
143(12) of the Companies Act, 2013.

12. INFORMATION ON MATERIAL CHANGES AND COMMITMENTS

There are no material changes or commitments affecting the financial position of the Company
which have occurred between the end of the financial year and date of this report. We also
hereby confirm that there has been no change in the nature of business of the Company.

13. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S OPERATION IN
FUTURE.

No significant or material orders were passed by the Regulators or Courts or Tribunals which
impact the going concern status operations of your Company in future.

14. EXTRACT OF ANNUAL RETURN

In terms of Section 92(3) of the Companies Act, 2013, the annual return (Form MGT 7) has been
hosted on the company’s website on https://pragatifin.com/
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15. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

The Company has not provided or given any loan or guarantee to any person or body corporate
during financial year 2021-22.

Details of investments under section 186 of the Companies Act, 2013 for the financial year 2021-
22 are provided in the financial statements and are in compliance with Section 186 of the
Companies Act, 2013.

16. BOARD EVALUATION

The Board evaluation will be carried out from next year where your company is expected to have
an external director on the Board.

17. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement of clause (c) of sub-section (3) of Section 134 of the Companies
Act, 2013, your Directors confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

(b) the directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the company for that period;

(c) the directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets of
the company and for preventing and detecting fraud and other irregularities.

(d) the directors have prepared the annual accounts on a going concern basis; and

(e) the directors have laid down internal financial controls to be followed by the company and
that such internal financial controls are adequate and were operating effectively.

(f) the directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

18. EMPLOYEE STOCK OPTION SCHEME

Your Company introduced the Employee Stock Option Plan, providing grants to employees of
your Company. The details of the Employee Stock Option Plan as required to be provided under
Rule 12(9) of the Companies (Share Capital and Debentures) Rules, 2014 are annexed to this
Report as Annexure 1 and forms an integral part of the Report.
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19. RELATED PARTY TRANSACTIONS

All related party transactions entered into during financial year 2022 were on arm’s length basis
and in the ordinary course of business of the Company under the Act. Details of transactions with
related parties during financial year 2022 are provided in the notes to the financial statements.
There were no transactions requiring disclosure under section 134(3) of the Act.

20. RISK MANAGEMENT

The Company keeps the Board informed periodically of the significant risks associated with the
business of the Company and the various risk identification and mitigation processes put in place
by the management. In the opinion of the Board, the Company has developed and implemented
risk management procedures that are sufficient to combat risks that may threaten the existence
of the Company.

21. CORPORATE SOCIAL RESPONSIBILITY (CSR)

The provisions of Section 135 of the Act, with regard to Corporate Social Responsibility (CSR) are
at present not applicable on the Company.

22. NON-ACCEPTANCE OF DEPOSITS

Your Company has not accepted any deposits from the public during the financial year 2021-22.
23. INTERNAL FINANCIAL CONTROLS

The Company has in place adequate internal financial controls with reference to financial
statements. During the year, such controls were tested and no reportable material weakness in
the design or operation was observed.

24. PARTICULARS OF EMPLOYEES

There were no employees drawing salary as prescribed under Rule 5 (2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014.

25.DETAILS OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

The Company has no activity relating to conservation of energy and technology absorption. There
were no foreign exchange earnings or outflow during the year under review.

26. SECRETARIAL STANDARDS COMPLIANCES

The company has complied with the applicable Secretarial Standards issued by the Institute of
Company Secretaries of India.
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27. ACKNOWLEDGEMENT

Your Directors place on record their appreciation for employees at all levels, who have
contributed to the growth and performance of your Company. Your Directors also thank the
Board of Directors, clients, vendors, bankers, shareholders and advisers of the Company for their
continued support.

For and on behalf of the Board

Pragati Finserv Private Limited

sd/- sd/-
Ashish Mehrotra Jagadish Babu Ramadugu
Chairman and Non- Executive Director Managing Director and Chief Executive Officer
(DIN: 07277318) (DIN: 01855121)

Date: 22.09.2022

Place: Hyderabad
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Annexure 1

Disclosure relating to Employees Stock Option Scheme in accordance with Rule 12(9) of the
Companies (Share Capital and Debentures) Rules, 2014

Scheme 1*

(a) Options granted 1,61,93,182

(b) Options vested

(c) Options exercised

(d) The total number of shares arising as a
result of exercise of option -

(e) Options lapsed

(f) The exercise price INR 10

(g) Variation of terms of options -

(h) Money realized by exercise of options -

(i) Total number of options in force

(i) Employee wise details of options
granted to:

(i) key managerial personnel; 1,61,93,182

(ii)any other employee who receives a | None
grant of options in any one year of
option amounting to five percent or
more of options granted during that
year.

(iii) identified employees who were | None
granted option, during any one year,
equal to or exceeding one percent of
the issued capital (excluding
outstanding warrants and
conversions) of the company at the
time of grant;

*Note: Pragati Employee Stock Option Scheme 2021- Scheme 1.
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF PRAGATI FINSERV PRIVATE LIMITED

Report on Audit of Standalone Financial Statements

Opinion

1. We have audited the standalone financial statements of PRAGATI FINSERV PRIVATE LIMITED
(‘the Company’), which comprise the Balance Sheet as at March 31, 2022, and the Statement
of Profit and Loss for the period February 25, 2021 to March 31, 2022, Statement of Changes
in Equity and Cash Flow Statement for the said period and notes to financial statements,
including a summary of significant accounting policies and other explanatory information.

2. In our opinion, and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2022 and its profit/loss and its cash flows for the period February
25, 2021 to March 31, 2022.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Responsibilities of Management and Those Charged with Governance for the Standalone

Financial Statements

4. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the a;“sSG!ES of the

Company and for preventing and detecting frauds and other |rregular|t|e/5 séf”‘tv@n\\and
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application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative

but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting

process.

Auditor’s Responsibility for the Audit of the Financial Statements

5. Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

: b . Yo ® - 0
expressing an opinion on the effectiveness of the company’s internal fma ci A
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e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

6. As required by the Companies (Auditor’s Report) Order, 2020 issued by the Government of
India in terms of Section 143 (11) of the Act, we give in the Annexure a statement on the
matters specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

7. Asrequired by section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company, so far as it appears from our examination of those books;
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(c) The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity
and the Cash Flow Statement dealt with by this Report are in agreement with the books

of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) We do not have any observation or comment on the financial statements or matters
which have any adverse effect on the functioning of the company.

(f) On the basis of written representations received from the Directors on March 31, 2022
and taken on record by the Board of Directors, we report that none of the Directors is
disqualified from being appointed as a director in terms of Section 164(2) of the Act;

(g) In our opinion and according to the information and explanation given to us, during
the current year, Internal financial controls with reference to financial statements is
not applicable as the company is a private company with turnover less than Rs.50
Crores as per last audited financial statement and aggregate borrowings from banks or
financial institutions or anybody corporate at any point of time during the financial year

less than Rs. 25 Crore;

(h) We do not have any qualification, reservation or adverse remark relating the.
maintenance of accounts and other matters connected herewith.

8. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(a) The Company does not have pending litigations to disclose in its financial statements.

(b) The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

(c) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.
(d)
i.  The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invested by the company to or in any other person(s) or entity(ies) including foreign
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otherwise, that the intermediary shail, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
security or the like on behalf of the ultimate beneficiaries;

ii.  The management has represented, that to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (‘Funding
Parties”), with the understanding whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the funding party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

ii.  Based on such audit procedures that we have considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) contain any material mis-statement.

(e) There is no dividend declared or paid during the year by the company.

9. With respect to the matter to be included in the Auditors’ Report under Section 197(16):

(a) In our opinion and according to the information and explanation given to us, during the
current year, the company is a private limited company and accordingly the provisions of
Section 197 of the Act is not applicable to the company. The Ministry of Corporate Affairs
has not prescribed other details under Section 197(16) which are required to be

commented upon by us.

For Vaithisvaran & Co LLP
Chartered Accotntants
AAF-8642

g X\
\HYDERABAD

S. Shankar Raman \‘Sf.«_ N
Partner N Ace
Membership No. 209163

Firm Regn N0.044945/5200037
Place: Hyderabad

Date: May 07, 2022

UDIN: 22209163AKXUJW6829
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF PRAGATI FINSERV
PRIVATE LIMITED
(Referred to in our report of even date)

As required by the Companies (Auditor’s Report) Order, 2020 issued by the Government of India
in terms of Section 143 (11) of the Companies Act, 2013, we report that:

i.  Inour opinion and according to the information and explanations given to us, in respect of
its Property, Plant & Equipment and intangible assets:
a.

A. The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant &
equipment;

B. The company has maintained proper records showing full particulars of
intangible assets;

b. The Property, Plant & Equipment of the Company were physically verified during
the period by the management. According to the information and explanations
given to us no material discrepancies were noticed on such verification;

c. According to information and explanations given to us the company does not have
any Immovable Property (Land) as on the date of Balance Sheet;

d. The company has not revalued its property, plant & equipment (including Right of
Use assets) or intangible assets or both during the period;

e. No proceeding have been initiated or are pending against the company for holding
any benami property under the Benami Transactions (Prohibition) Act 1998 and
rules made thereunder;

ii.  Inouropinion and according to the information and explanations given to us;
a. The Company does not hold any physical inventory. Hence provisions of 3(ii) of the
Order are not applicable;
b. The Company has not been sanctioned any working capital limits in excess of five
crore rupees during the period, in aggregate, from banks or financial institutions
on the basis of security of current assets;

iii.  In our opinion and according to the information and explanations given to us, during the
period the company has not made any investments in or granted any loans or advances in

the nature of loans, secured or unsecured, to companies, firms or _limited_liability
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partnerships or any other parties or stood guarantee or provided any security to other
entity and hence this para is not applicable.

iv.  In our opinion and according to the information and explanations given to us, during the
period the company has not made any investments in or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms or limited liability
partnerships or any other parties or stood guarantee or provided any security to other
entity hence compliance with provisions of section 185 and 186 of the Companies Act,
2013 are not required to be commented in this para.

v.  The Company has not accepted deposits.

vi.  To the best of our information, Central Government has not prescribed maintenance of Cost
Records under Section 148 of The Companies Act, 2013 for any of the services rendered by

the Company.

VIi.

a. In respect of undisputed statutory dues including Employees Provident Fund,
employee state insurance, Income-tax, Goods and Services tax, Service tax, duty of
customs, cess and any other statutory dues with appropriate authorities, according to
the information and explanations given to us, the Company has been generally regular
in depositing with the appropriate authorities during the period.

b. According to information and explanation given to us and records of the company
examined by us, the particulars in respect of Employees Provident Fund, employee
state insurance, Income-tax, Goods and Services tax, Service tax, duty of customs, cess
and any other statutory dues with appropriate authorities that have not been
deposited with the appropriate authorities on account of pending disputes are Nil as
at March 31, 2022.

viii.  In our opinion and according to the information and explanations given to us, being the
first year of operation the aspect of any transaction not recorded in the books of accounts
being surrendered or disclosed as income during the year in the tax assessment under the
Income Tax Act, 1961 and if so, whether the previously unrecorded income has been
properly recorded in the books of accounts during the year does not arise;

iX. In our opinion and according to the information and explanations given to us;
a. the company has not defaulted in repayment of loans or borrowing to a financial
institution, bank, Government or dues to debenture holders and hence no further

details to be provided in clause a and b of this para; “)R—A\N&
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b. asin ‘a’ above;
c. Term loans have been applied for the purpose for which the loans were obtained;

d. Funds raised on short term have not been used for long term purpose during the

period;

e. During the period, the company has not taken any funds from any entity or person
on account of or to meet the obligations of its subsidiaries, associates or joint

ventures;

f.  The company has not raised loans during the period on the pledge of securities held
in its subsidiaries, joint ventures or associate companies;

a. The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) during the period. Accordingly, paragraph 3 (x)
of the Order is not applicable.

b. The company has made preferential allotment or private placement of shares or
convertible debenture during the period under review and the requirements of
section 42 and section 62 of the Companies Act, 2013 have been complied with and
the funds raised have been used for the purposes for which the funds were raised
to the extent used and balance unutilised funds are maintained as deposit with
scheduled banks and investment in debt funds.

xi. To the best of our knowledge and belief, and according to the information and
explanations given to us,
a. there are no frauds noticed or reported by or on the Company by its officers or
employees during the period;

b. No report under sub-section (12) of section 143 of the Companies Act has been
filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government;

c. the auditor has considered whistle-blower complaints, if any, received during the
period under review by the company; further the company is in the process of
implementing a whistle-blower mechanism;

xii.  Inouropinionand according to the information and explanations given to us, the Company
is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.
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xiii.  According to the information and explanations given to us and based on our examination
of the records of the Company, Section 177 of the Act read with Rule 6 of Companies
(Meetings of Board and its Powers) Rules, 2014 and Rule 4 of Companies (Appointment
and Qualification of Directors) Rules, 2014 is applicable from December 09, 2021. The
transactions with related party were entered into by the company before this date and
hence to this extent this para is not applicable for the period under review.

xiv.  According to the information and explanations given to us
a. Provision of internal audit under section 138 of the Act are not applicable to the
company and company does not have an internal audit system.

b. As internal audit is not applicable and company does not have an internal audit
system; the statutory auditor considering the reports of the internal auditor for the
period under audit is not appliable.

xv.  According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

xvi.  According to the information and explanations given to us and based on our examination

of the records of the Company;
a. the company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934 as per the principal business criteria of the Reserve Bank of

India;
b. Company has not conducted any Non-Banking Financial or Housing Finance activity;

c. the company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India;

d. thereis no CIC in the group and hence this para is not applicable;

xvii.  Company has incurred cash loss of Rs. 3,81,51,754.44 during the period and being the first
period of financial reporting cash losses in immediately preceding financial year is not

applicable;
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xviii.  There is no resignation of the statutory auditors during the year. So, reporting whether the
auditor has taken into consideration the issues, objections or concerns raised by the

outgoing auditors is not applicable.

xix.  On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, the auditor’s knowledge of the Board of Directors and management plans, the
auditor is of the opinion that no material uncertainty exists as on the date of the audit
report that company is capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date;

xx.  Provision of Corporate Social Responsibility under section 135 of the Act is not applicable
to the company during the period and hence para (xx) of the order is not applicable.

xxi.  Being standalone financials para (xxi) of the order is not applicable.

For Vaithisvaran & Co LLP

Chartered Ac ntants

\
\

. R

S. Shankar Raman
Partner

Firm Regn N0.04494S / S200037
Place: Hyderabad
Date: May 07, 2022

UDIN: 22209163AKXUJW6829
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PRAGATI FINSERV PRIVATE LIMITED

CIN: U65990TG2021PTC148992

8-2-624/A/1, 4tk Floor, Meena Bazaar Towers, kaac No. 10,
Avenue 4, Banjara Hills Hyderabad, Telangana 500034, india

Balance Sheet as on 31 March, 2022

All amouits are in Indian Rupees in Lakhs

Particulars Note No. Amount
I. Assets
Non-Current Assets
a. Plant, Property and Equipment 30.99
b. Other Intangible assets 4 2.87
c. Right to Use Asset 5 340.88
d. Financial Assets
i. Other Financial Asset 6 38.07
e. Deferred Tax Asset 29 s
f. Other-Non Current Assets 7 833
Sub-total 422.14
Current Assets
a. Financial Assets
1. Investments 8 1512.84
ii. Cash and Cash Equivalent 9 186.83
iii. Bank balance other than i. above 10 353.64
iv. Others 11 1.64
b. Other Current Assets 12 25.06
Sub-total 2080.01
TOTAL ASSETS 2502.15
IIl. Equity and Liabilities
Equity
a. Equity Share Captital 13 2501.00
b. Other equity 14 (421.41)
Sub-total 2079.59
Liabilities
Non Current Liabilities
a. Financial Liabilities
i. Borrowings 15 1.00
b. Provision 16 3.80
c. Other Non Current Liabilities - 17 36148
Sub-total 366.28
Current Liabilities
a. Financial Liabilities
i. Borrowings 0.00
ii. Trade Payables 0.00
iii. Other Financial Liabilities 18 16.66
b. Provision 19 0.00
c. Other Current Liabilities 20 39.62
Sub-total 56.28
TOTAL EQUITY and LIABILITIES 2502.15
Company Information, Basis of Preparation and Significant Accounting Policies Notes 1to 3
Notes to Accounts Notes 4 to 31
As per our report of even date For and on behalf of the board of directors of
For Vaithisvaran & Co LLP Pragati Finserv Private Limited
Charter?:d\mq
S. Shankar Raman h Mehr,
Partner h
M.N0:209163 Non Ex€cutive Director
Firm Regn No: 0044945 / 5200037 DI
SreejithRaj P
Caompany Secretary L YL
Place: Hyderabad Place: Hyderabad A7)

Date: May 07, 2022 Date: May 07 2022




PRAGATI FINSERV PRIVATE LIMITED
CIN: U65990TG2021PT(C148992
8-2-624/A/1, 4th Floor, Meena Bazaar Towers, Road No. 10,

Avenue 4, Banjara Hills, Hyderabad, Telangana 500034, India

Profit and Loss for the period 25 February, 2021 to 31 March, 2022

All amounts are in Indian Rupees in Lakhs

Particulars Note No. Amount
Continuing Operations
I. Revenue from Operations 2
IIl. Other Income 21 19.31
I1l. Total Revenue (1+11) 19.31
Expenses
a. Employee Benefit & Other Expenses 22 265.68
b. Financial Charges 23 56.70
c. Other Expenses 24 78.45
d. Depreciation and Amortisation 25 39.89
IV. Total Expenses (a+b+c+d) 440.72
V. Profit / (Loss) before exceptional items and tax (Il - IV) -421.41
VI. Exceptional Items
VII. Profit/(Loss) before tax (V - VI) -421.41
VIIl. Tax Expense (i+ii) 0.00
i. Current Tax
ii. Deferred Tax 0.00
IX. Profit / (Loss) after tax from continuing operations (VI - VIII) -421.41
X. Discontinued Operations
i. Profit / (Loss) from discontinued operations
ii. Tax Expense of discontinued operations
XI. Profit / (Loss) for the period (IX + X) -421.41
XIl. Other Comprehensive Income
XIIl. Earnings per share 26
i. Basic (in Rupees) - face value Rs.10 per share -6.00
-6.00

ii. Diluted (in Rupees) - face value Rs.10 per share

As per our report of even date

For Vaithisvaran & Co LLP %T
Chartered Accountant N
AR
#( AAF-8642
& . * \ HYDERABAD

4

S.Shankar Raman
Partner
M.No0:209163
Firm Regn No: 0044945/5200037

Place: Hyderabad
Date: May 07, 2022 =

For and on behalf of the board directors of

Pragati Finserv Private Limited

Jagadish Babu Ramadugu
Managing|Direftor and
Chief Execltive officer
DIN : 01855121

Sreeji éj P
Company Secretary

Place: Hyderabad
Date: May 07, 2022




PRAGATI FINSERV PRIVATE LIMITED
8-2-624/A/1, 4th Floor, Meena Bazaar Towers, Road No. 10,
Avenue 4, Banjara Hills, Hyderabad, Telangana 500034, India

Cash Flow Statement for the period 25 February, 2021 to 31 March, 2022

All amounts are in Indian Rupees in Lakhs

Particulars Amounts in INR
Cash flows from operating activities
Profit before tax for the period -421.41
Adjustments for:
Finance costs recognised in profit or loss 56.70
Depreciation and amortisation of non-current assets 39.89
Operating profit before Working capital changes -324.82
Movements in working capital
Increase in trade and other receivables -26.70
Increase/(Decrease) in trade and other payables 30.57
Increase/(decrease) in provisions 13.30
Net cash generated by operating activities (A) -307.65
Cash flows from investing activities
Payments for property, plant and equipment; intangible assets -42.76
Rental Deposits -38.07
Investment in Current Investment - debt funds - mutual funds -1,512.84
Term deposit with scheduled banks -353.64
Advance Payments for property, plant and equipment -9.33
Net cash (used in)/generated by investing activities (B) -1,956.64
Cash flows from financing activities
Proceeds from issue of equity instruments of the Company 2,501.00
Proceeds from borrowings 306.00
Repayment of borrowings -305.00
Interest Paid -16.38
Repayment - Lease liability -34.50
Net cash used in financing activities (C) 2,451.12
Net increase in cash and cash equivalents (A+B+C) 186.83
Cash and cash equivalents at the beginning of the period 0.00
Cash and cash equivalents at the end of the period 186.83
Notes to cash flow
Component of Cash and Cash Equivalent
- Balances with bank
-in current account 186.83
- in deposit account 0.00
186.83

TOTAL

Cash flow statement is prepared under the ‘indirect method' as set out in Ind AS-7 on statement of cash flows specified under section 133 of the Companies Act, 2013

As per our report of even date For and on behaif of the board directors of

For Vaithisvaran & Co LLP Pragati Finserv Private Limited

Chartered Accountants

g\

S.Shankar Raman

Partner

M No:209163

Firm Regn No: 0044945/5200037

AAF-8642
* | HYDERABAD

DIN: 0277318

- \

Sreejith Raj
Company Secretary

Place: Hyderabad
Date: May 07, 2022

Place: Hyderabad
Date: May 07, 2022
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COMPANY INFORMATION (Note 1), Basis of Preparation (Note 2) and SIGNIFICANT
ACCOUNTING POLICIES (Note 3)

1 Corporate Information:

Pragati Finserv Private Limited (the “Company”) was incorporated on February 25, 2021 vide CIN
U65990TG2021PTC148992. The Company is having its Registered office at 8-2-624/A/1, 4th Floor,
Meena Bazaar Towers, Road No. 10, Avenue 4, Banjara Hills, Hyderabad — 500 034. The Company
proposes to carry on the business of a Non-Banking Financial Company — Micro Finance Institution
(NBFC-MFI) subject to approval of Reserve Bank of India. The Company is a subsidiary of Northern Arc
Capital Limited, a non-deposit taking Non-Banking Financial Company registered with Reserve Bank of
India and having registered office at No. 1, Kanagam Village, 10th Floor IITM Research Park, Taramani
Chennai — 600 113.

2 Basis for preparation

a. Standalone Financial Statements have been prepared in accordance with the accounting principles
generally accepted in India including Indian Accounting Standards (Ind AS) prescribed under the Section
133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 as amended and relevant provisions of the Companies Act, 2013.

b. Accordingly, the Company had prepared these Standalone Financial Statements which comprise the
Balance Sheet as at March 31, 2022, the Statement of Profit and Loss for the period February 25, 2021
to March 31, 2022, the Statement of Cash Flows for the period February 25, 2021 to March 31, 2022
and the Statement of Changes in Equity for the said period ended and accounting policies and other
explanatory information (together hereinafter referred to as ‘Standalone Financial Statements’ or
‘financial statements’).

c. Complete set of financial statements as specified in Ind AS 1 - ‘Presentation of Financial Statements’
were prepared for the period of February 25, 2021 to March 31, 2022.

d. The Standalone Financial Statements were prepared in accordance with Indian Accounting Standards
(Ind AS), under the historical cost convention on the accrual basis as per the provisions of the

Companies Act, 2013 (“the Act”).

e. The standalone financial statement was prepared on the historical cost basis, except for certain
financial assets and liabilities which is recorded on the basis of fair value.

£ These financial statements are presented in Indian Rupees (INR), which is also the company'’s functional
currency. All amounts have been rounded-off to the nearest lakhs (two decimals), unless otherwise

indicated.
2.1  Current and Non — Current Classification:

The Company presents assets and liabilities in the balance sheet based on current / non-current

classification.
2.1.1  Current:
a.  Anasset is classified as current when it satisfies any of the following criteria:

i it is expected to be realised in, or is intended for sale or consumption in, the Company’s

normal operating cycle,
ii. it is held primarily for the purpose of being traded; s,

iii. It is expected to be realised within 12 months after the reporting date; or
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iv. It is cash or cash equivalent unless it is restricted from being exchanged or used to settle
a liability for at least 12 months after the reporting date.

b. Aliability is classified as current when it satisfies any of the following criteria:
i It is expected to be settled in the Company’s normal operating cycle;
ii. It is held primarily for the purpose of being traded

iii. It is due to be settled within 12 months after the reporting date; or the Company does not
have an unconditional right to defer settlement of the liability for at least 12 months after
the reporting date. Terms of a liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not affect its classification.

2.1.2 Non-Current:

An asset or liability will be classified as non-current if it does not meet the criteria for a current asset /
current liability.

2.1.3  Others:
Deferred tax assets and liabilities are classified as non-current only

The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter.

Accounting policies have been consistently applied except where a newly issued accounting standard
is initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

Being the first period of the company and as the company awaiting regulatory approval for its main
objects, the operating cycle for the company could not be assessed. Hence twelve months were
considered for the purpose of classification of assets into Current or Non-Current.

Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires the Management to
make estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the period. Actual results could differ from those estimates.

This note provides an overview of the areas where there is a higher degree of judgment or complexity.
Detailed information about each of these estimates and judgments is included in relevant notes
together with information about the basis of calculation.

The Areas involving higher degree of judgment or complexity are:
i. Useful life of Assets
ii. Current Tax Expense and Current Tax Payables
iii. Deferred tax assets for carried forward tax losses
Provisions and other contingent liabilities

Estimates and judgments are regularly revisited. Estimates are based on historical
experience and other factors, including futuristic reasonable information that may have a

financial impact on the company




2.3

Estimation of uncertainties relating to global health pandemic from novel coronavirus 2019
(Covid-19):

a. The company has considered the possible effects that may result from the pandemic relating to Covid

24

19 on the carrying amount of loans and fair value of investments. In developing the assumptions
relating to the possible future uncertainties in the global economic conditions because of this
pandemic, company, as at the date of approval of these financial statements has used internal and
external sources of information including credit reports, related information and economic forecasts.
The impact of COVID-19 on the financial statements may differ from the estimated as at the date of
approval of these standalone Financial Statements.

Comparative Figures of earlier period:

a. Comparative figures and corresponding figures of earlier period are not provided as this is the first

3

3.1

financial report of the company.

Significant accounting policies

A summary of the significant accounting policies applied in the preparation of the financial statements is
given below. These accounting policies have been applied consistently to all the periods presented in the
financial statements.

Property, plant and equipment

a. The cost of property, plant and equipment comprises its purchase price net of any trade discounts and

rebates, any import duties and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use,
including relevant borrowing costs for qualifying assets and any expected costs of decommissioning.
Expenditure incurred after the property, plant and equipment have been put into operation, such as
repairs and maintenance, are charged to the Statement of Profit and Loss in the year in which the costs
are incurred. Major shutdown and overhaul expenditure is capitalised as the activities undertaken
improves the economic benefits expected to arise from the asset It includes professional fees and, for
qualifying assets, borrowing costs capitalised in accordance with the Company’s accounting policy
based on Ind AS 23 — Borrowing costs.

b. Such properties are classified to the appropriate categories of PPE when completed and ready for

intended use. Assets in the course of construction are capitalised in the assets under construction
account. At the point when an asset is operating at management’s intended use, the cost of
construction is transferred to the appropriate category of property, plant and equipment and
depreciation commences. Costs associated with the commissioning of an asset and any obligatory
decommissioning costs are capitalised where the asset is available for use but incapable of operating
at normal levels until a year of commissioning has been completed. Revenue generated from
production during the trial period is capitalised. Property, plant and equipment except freehold land
held for use in the production, supply or administrative purposes, are stated in the balance sheet at
cost less accumulated depreciation and accumulated impairment losses, if any.

c. The Company has elected to continue with the carrying value for all of its property, plant and equipment

as recognised in the financial statements on transition to Ind AS, measured as per the previous GAAP

d use that as its deemed cost as at the date of transition.
A\
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Subsequent expenditure and componentisation

Parts of an item of PPE having different useful lives and significant value and subsequent expenditure
on Property, Plant and Equipment arising on account of capital improvement or other factors are
accounted for as separate components only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably.
The carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reporting period
in which they are incurred.

Depreciation and useful life

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value. Depreciation is recognised so as to write off the cost of assets (other than
freehold land and properties under construction) less their residual values over their useful lives,
using written down value method as per the useful life prescribed in Schedule Il to the Companies
Act, 2013 except in respect of following categories of assets, in whose case the life of the assets has
been assessed as under based on technical advice, taking into account the nature of the asset, the
estimated usage of the asset, the operating conditions of the asset, past history of replacement,
anticipated technological changes, manufacturers warranties and maintenance support, etc.

Assets Years
Furniture & Fixtures 10 years
Office & Electrical Equipment 5to 10 years
Computers and accessories 3 years

The property, plant and equipment acquired under finance leases is depreciated over the asset’s
useful life or over the shorter of the asset’s useful life and the lease term if there is no reasonable
certainty that the Company will obtain ownership at the end of the lease term. Major overhaul costs
are depreciated over the estimated life of the economic benefit derived from the overhaul. The
carrying amount of the remaining previous overhaul cost is charged to the Statement of Profit and
Loss if the next overhaul is undertaken earlier than the previously estimated life of the economic
benefit.

The Company reviews the residual value, useful lives and depreciation method annually and, if
expectations differ from previous estimates, the change is accounted for as a change in accounting
estimate on a prospective basis. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.

3.3.1 Derecognition

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in Statement of Profit and Loss.
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Intangible Assets

3.4.1 Intangible assets

Intangible assets including those acquired by the company are initially measured at cost. Such
intangible assets are subsequently measured at cost less accumulated amortisation and any
accumulated impairment losses.

3.4.2 Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognised in profit or loss as incurred.

3.4.3 Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values
over their estimated useful lives using the straight-line method, and is included in depreciation and
amortisation in statement of profit and loss.

Asset category Estimated Useful life

Computer Software 5 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial year
and adjusted if appropriate.

Financial assets and liabilities

Financial assets and financial liabilities are recognised when an entity becomes a party to the

contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through Statement of Profit and Loss (FVTPL)) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit and loss are recognised immediately in Statement of Profit

and Loss.

3.5.1 Financial assets

Financial assets carried at amortised cost: A financial asset is measured at amortised cost if it is held
within a business model whose objective is to hold the asset in order to collect contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal outstanding.

Financial assets at fair value through other comprehensive income: A financial asset is valued at FVOCI
if it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. If the financial assets are held to sale and collect contractual cash flows, they are measured
at FVOCI.

Financial assets at fair value through profit or loss (FVTPL): A financial asset which is not classified in
/agy\of the above categories is measured at FVTPL. Subsequent changes in fair value are recognised in

%) (
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The company records investments in Alternate investment funds (AIF), mutual funds and treasury bills
at FVTPL.

3.5.2  Financial liability

Initial recognition and measurement: All financial liabilities are initially recognised at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial liability, which are
not at fair valued through profit or loss, are adjusted to the fair value on initial recognition.

Subsequent measurement: Financial liabilities are carried at amortized cost using the Effective Interest

rate method.
3.5.3 Reclassification of financial assets and liabilities

a. The company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the company acquires, disposes of, or terminates a
business line.

b. Financial liabilities are never classified.

3.5.4 Derecognition of financial assets and liabilities
A. Derecognition of financial assets due to substantial modification:

a. The company derecognises a financial asset when the terms and conditions have been renegotiated
to the extent that, substantially, it becomes a new financial asset, with the difference recognised as
a derecognition gain or loss, to the extent that an impairment loss has not already been recorded.

B. Derecognition of financial assets other than due to substantial modification:

1. Financial assets:

a. A financial asset is derecognised when the contractual rights to the cash flows from the financial
asset expires or it transfers the right to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial assets are transferred or in
which the company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

b. On derecognition of a financial asset in its entirety, the difference between the carrying amount
(Measured at the date of derecognition) and the consideration received (including any new asset
obtained less any new liability assumed) is recognised in the statement of profit and loss as per IND
AS 109.

2. Financial liability:

a. Afinancial liability is derecognised when the obligation under the liability is discharged, cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in the statement of profit and loss.
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3.6 Determination of fair value

a. Fairvalue is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the company has taken into account the characteristics of the asset or liability
as if market participants would take those characteristics into account when pricing the asset or

liability at the measurement date.

3.7 Revenue Recognition:

a. During the period of February 25, 2021 to March 31, 2022 company did not have any income from
its operating activities.
b. Al items of other income are recognized on an accrual basis, where there is no uncertainty in the

ultimate realisation/collection.

3.8 Expenditures:

a. Expenditure incurred during the period was recognised on accrual basis net of the goods and service
tax, except where credit for the input is not statutorily permitted

3.9 Borrowing costs

a. Borrowing costs, general or specific, that are directly attributable to the acquisition or construction
of qualifying assets is capitalized as part of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get ready for intended use. All other borrowing costs are charged to the
Statement of Profit and Loss.

b. The Company determines the amount of borrowing costs eligible for capitalisation as the actual
borrowing costs incurred on that borrowing during the year less any interest income earned on
temporary investment of specific borrowings pending their expenditure on qualifying assets, to the
extent that an entity borrows funds specifically for the purpose of obtaining a qualifying asset. In
case if the Company borrows generally and uses the funds for obtaining a qualifying asset, borrowing
costs eligible for capitalisation are determined by applying a capitalisation rate to the expenditures
on that asset. Borrowing cost includes exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the finance cost.

3.10 Employee benefits

Employee benefits include salaries, wages, contribution to provident fund, gratuity, leave
encashment towards un-availed leave, compensated absences, post-retirement medical benefits

and other terminal benefits.

3.10.1 Post-employment benefits

Defined contribution plan
The Company's contribution to provident fund are considered as defined contribution plan and are

ged as an expense as they fall due based on the amount of contribution required to be made
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Defined benefit plans
A. Gratuity
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The Company's net obligation in respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in the current and prior
periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Company, the
recognised asset is limited to the present value of economic benefits available in the form of any
future refunds from the plan or reductions in future contributions to the plan (‘the asset ceiling’). In
order to calculate the present value of economic benefits, consideration is given to any minimum

funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses and
the effect of the asset ceiling (if any, excluding interest), are recognised in OCl. The Company
determines the net interest expense (income) on the net defined benefit liability (asset) for the
period by applying the discount rate used to measure the defined benefit obligation at the beginning
of the annual period to the then-net defined benefit liability (asset), taking into account any changes
in the net defined benefit liability (asset) during the period as a result of contributions and benefit
payments. Net interest expense and other expenses related to defined benefit plans are recognised
in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment
is recognised immediately in profit or loss. The Company recognises gains and losses on the
settlement of a defined benefit plan when the settlement occurs.

3.10.2 Other long-term employee benefits

A. Compensated absences

The employees can carry forward a portion of the unutilised accrued compensated absences and
utilise it in future service periods or receive cash compensation on termination of employment. Since
the compensated absences do not fall due wholly within twelve months after the end of such period,
the benefit is classified as a long-term employee benefit. The Company records an obligation for such
compensated absences in the period in which the employee renders the services that increase this
entitlement. The obligation is measured on the basis of independent actuarial valuation using the
projected unit credit method.

3.10.3 Short-term employee benefits

Wages and salaries, including non-monetary benefits that are expected to be settled within 12
months after the end of the period in which the employees render the related service are
recognised in respect of employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the balance sheet.
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3.10.4 Stock based compensation

The grant date fair value of equity settled share-based payment awards granted to employees is
recognised as an employee expense, with a corresponding increase in equity, over the period that
the employees unconditionally become entitled to the awards. The amount recognised as expense
is based on the estimate of the number of awards for which the relate service and non-market
vesting conditions are expected to be met, such that the amount ultimately recognised as an
expense is based on the number of awards that do meet the related service and non-market
vesting conditions at the vesting date, taking into consideration the exercise price.

3.11 Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three months or less from the date
of acquisition), highly liquid investments that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in value.

3.12 Provisions

a.

b.

A provision is recognised if, as a result of a past event, the company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows (representing the best estimate of the expenditure required to settle the
present obligation at the balance sheet date) at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as finance cost. Expected future operating losses are not provided for.

Provision for current tax was not considered in the financial statement

3.13 Leases

d.

Lease liabilities are measured at the present value of the contractual payments due to the lessor
over the lease term, with the discount rate determined by reference to the rate inherent in the lease
unless (as is typically the case) this is not readily determinable, in which case the company’s
incremental borrowing rate on commencement of the lease is used.

Variable lease payments are included in the measurement of lease liability only if they depend on
an index or rate and such variable lease payments are assumed to remain unchanged throughout
the lease term. Other variable lease payments are expensed in the period to which they relate.

On initial recognition, the carrying value of the lease liability also includes:
i Amounts expected to be payable under any residual value guarantee;

ii. Any penalties payable for terminating the lease, if the term of the lease has been
estimated on the basis of termination option being exercised.

iii. Exercise price of any purchase option granted in favour of the company if it is reasonably
certain to assess that option.

Right of use assets are initially measured at the amount of the lease liability, reduced for any lease
incentives received, and increased for:

i Lease payments made at or before commencement of the lease
ii. Initial direct costs incurred and;

jii. The amount of any provision recognized where the company is contractually required to
dismantle, remove or restore the leased asset.

| gt
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Subsequent to initial measurement lease liabilities increase as a result of interest charged at a
constant rate on the balance outstanding and are reduced for lease payments made. Right of use
assets are amortized on straight line basis over the remaining term of the lease or over the
remaining economic life of the asset if, it is ascertained to be shorter than the lease term.

When the company revises its estimate of the term of any lease, it adjusts the carrying amount of
the lease liability to reflect the payments to make over the revised term, which are discou nted using
a revised discounting rate. The carrying value of the lease liabilities is similarly revised when the
variable element of future lease payments dependent on a rate or index is revised, except the
discount rate remains unchanged. In both cases an equivalent adjustment is made to the carrying
value of the right of use asset, with the revised carrying amount being amortized over the remaining
lease term. If the carrying amount of the right of use asset is adjusted to zero, any further reduction
is recognized in statement of profit and loss.

For contracts that both convey a right to the company to use an identified asset and require services
to be provided to the company by the lessor, the company has elected to account for the entire
contract as a lease, i.e., it does allocate any amount of the contractual payments to, and account
separately for, any services provided by the supplier as part of the contract.

As per Para 26 of Ind AS 116, the lease payment shall be discounted using the interest implicit in the
lease, if that rate can be readily determined. If that rate cannot be readily determined, the lessee
shall use the lessee’s incremental borrowing rate. Discounting rate for calculating present value of
the lease liability is considered as 14.25 % p.a.

The lease is for a period of three years, beginning in July 2021 upon completion of the lease term, it
may be renewed at the option of the lessee for further 6 years on same terms and condition, further
it's assumed for the purpose of lease calculation that there will be no vacation of premises for nine

years.

3.14 Earnings per share

Basic earnings per share

a.

Basic earnings per share is computed by dividing the net profit after tax by weighted average
number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in
a rights issue to existing shareholders, share split and reverse share split (consolidation of shares).

Diluted earnings per share

a.

Diluted earnings per share is computed by dividing the profit after tax after considering the effect
of interest and other financing costs or income (net of attributable taxes) associated with dilutive
potential equity shares by the weighted average number of equity shares considered for deriving
basic earnings per share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares including the treasury shares
held by the Company to satisfy the exercise of the share options by the employees.

3.15 Cash flow statements

Cash flow are reported using the indirect method, whereby profit after tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past and or future cash
receipts or payments. The cash flows from regular revenue generating, financing and investing
activities of the company are segregated. Cash flows in foreign currencies are accounted at the
ctual rates of exchange prevailing at the dates of transactions.
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3.16 Income tax
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Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to a business combination or to an item recognised directly in equity or in other
comprehensive income.

3.16.1 Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously.

3.16.2 Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax is not recognised for:

e Temporary differences arising on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss at the time of the transaction;

o Temporary differences related to investments in subsidiaries, associates and joint
arrangements to the extent that the company is able to control the timing of the reversal
of the temporary differences and it is probable that they will not reverse in the
foreseeable future; and

e Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the company
recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary differences
or there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised/ reduced to the extent that it is probable/ no longer probable respectively will be realised.
Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India,
which is likely to give future economic benefit ts in the form of availability of set off against future

income tax liability.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted by
the reporting date. The measurement of deferred tax reflects the tax consequences that would follow
from the manner in which the company expects, at the reporting date, to recover or settle the carrying

amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
able entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
t basis or their tax assets and liabilities will be realised simultaneously.

HYDERABAD
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PRAGATI FINSERV PRIVATE LIMITED

Notes to the Financial Statement for the period ended March 31, 2022
All amounts are in Indian Rupees in Lakhs

Note 4

Plant, Property and Equipment

. Furnitures and Computers and Office Electrical
Particulars . ) K . Total
Fixtures Accessories Equipments Equipments
Cost
As at 25 February 2021
Additions During the Period 13.33 20.26 5.66 0.51 39.76
Disposals During the Period - -
As at 31 March 2022 13.33 20.26 5.66 0.51 39.76
Accumulated Depreciation
As at 25 February 2021 - - -
Depreciation for the Period 1.05 6.24 1.31 0 8.77
On Disposal / Discards - - - -
As at 31 March 2022 1.05 6.24 131 0.17 8.77
Net Carrying Value 12.28 14.02 4.35 0.34 30.99
Intangible Asset
Particulars Computer Software Total
Cost
As at 25 February 2021
Additions During the Period 3.00 3.00
Disposals During the Period =
As at 31 March 2022 3.00 3.00
Accumulated Depreciation
As at 25 February 2021
Depreciation for the Period 0.13 0.13
On Disposal / Discards -
As at 31 March 2022 0.13 0.13
2.87 2.87

Net Carrying Value

Intangibles under development

AAF-8642
HYDERABAD
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PRAGATI FINSERV PRIVATE LIMITED
Notes to the Financial Statement for the period ended March 31, 2022
All amounts are in Indian Rupees in Lakhs

Note 5
Right to Use

Particulars Office Premises
Gross Block Value
As at 25 February 2021 -
Additions During the Period 371.87
Disposals =
As at 31 Mar 2022 371.87
Accumulated Depreciation
As at 25 February 2021 -
Depreciation During the Period 30.99
Disposals -
As at 31 Mar 2022 30.99
Net Carrying Value 340.88
Note 6
Other Financial Asset

Particulars As at 31 Mar 2022
Rental Deposits 38.07
Total 38.07
Note 7
Other non current asset

Particulars As at 31 Mar 2022
Capital advances 9.33
Total 9.33
Note 8
Investments

Particulars As at 31 Mar 2022
Investments in debt funds (mutual funds) - quoted 1,512.84
Total 1,512.84
Aggregate Value of quoted investments 1,512.84
Note 9
Cash and Cash Equivalents

Particulars As at 31 Mar 2022
Balance with Scheduled banks 993
Deposit with Scheduled banks with maturity less than 3 months 176.90
(including accrued interest)
Total 186.83
Note 10
Bank balance other than Cash and Cash equivalents

Particulars As at 31 Mar 2022
Term deposits with Scheduled banks 353.64

(including accrued interest)

Total 353.64




PRAGATI FINSERV PRIVATE LIMITED
Notes to the Financial Statement for the period ended March 31, 2022
All amounts are in Indian Rupees in Lakhs

Note 11
Other Financial Assets

Particulars As at 31 Mar 2022
Other Receivables 1.64

Total 1.64

Note 12
Other Current Assets

Particulars As at 31 Mar 2022
(i) Advances other than capital advances
(a)Other advances

1.GST Input 16.85
2.Balances with Income Tax Department 0.64
3.Prepaid Expenses 7.57
Total 25.06
Note 13
Share capital
Particulars As at 31 Mar 2022
Authorised
25,100,000 (Mar 31, 2022) Equity shares of INR 10 each 2,510.00
2,510.00
Issued and Subscribed and paid up
Equity shares
25,010,000 (Mar 31, 2022) Equity shares of INR 10 each 2,501.00
2,501.00
The company has only one class of shares.
a) Reconcilliation of the shares out ding at the beginning and at the end of the reporting period
Particulars Number of Shares
As at 25 February 2021 -
Add: Shares Issued during the Period 2,50,10,000
As at 31 Mar 2022 2,50,10,000
b) Details of share holders holding more than 5% shares in the company
Name of the Share Holder No. of shares % held
Equity shares
Northern Arc Capital Limited 2,25,34,010 90.10%
Mr.Jagadish Babu Ramadugu 24,75,990 9.90%

Note 14
Other Equity

Particulars As at 31 Mar 2022
(a) Employee stock option outstanding account
As at 25 February 2021
Add: Employee compensation expense during the Period
Less: Transfer to securities premium on allotment of shares

As at 31 Mar 2022

Note 14.1
Employee Stock Option Plan 2021 (ESOP) has been approved by the Board at its meeting held on March 23, 2021 and by the members in the Extra
Ordinary General Meeting held on May 07, 2021

Note 14.2

The Pragati Employee Stock Option Scheme 2021 - Scheme | :
The Pragati Employee Stock Option Scheme 2021- (Scheme 1) is applicable to eligible employees of the company. The options will be exercised at
Rs.10 per option and will vest over 5 years in the proportion 15.75 : 15.75 : 21 : 21 : 26.5 (allocated portion) on the basis of performance, subject to
30% of the allocated porticn being defintive vesting.

During the period Feb 25, 2021 to Mar 31, 2022 - 1,61,93,182 options were granted to director Mr.Jagdish Babu Ramadugu at a valuation of
Rs.5.93 per option and exercise price of Rs.10 per option. No employee compensation expense is recognised as the value per option is less than the

exercise price

(b) Retained Earnings

Particulars As at 31 Mar 2022

As at 25 February 2021

Profit / (Loss) for the period -421.41

As at 31 Mar 2022 -421.41




PRAGATI FINSERV PRIVATE LIMITED
Notes to the Financial Statement for the period ended March 31, 2022
All amounts are in Indian Rupees in Lakhs

Note 15
Borrowings

Particulars As at 31 Mar 2022
Loan From Director 1.00
(refer note 28 below)
Total 1.00
Note 16
Long-term Provision

Particulars As at 31 Mar 2022
Gratuity Provision 1.19
Leave Encashment Provision 2.61
Total 3.80
Note 17
Other Non current Liability

Particulars As at 31 Mar 2022
Lease Liability 361.48
Total 361.48
Note 18
Other Financial Liabilities

Particulars As at 31 Mar 2022
Statutory Dues Payable 9.50
Creditors Payable 745
Total 16.66
Note 19
Short-term Provision

Particulars As at 31 Mar 2022
Gratuity Provision
Total -
Note 20
Other Current Liabilities

Particulars As at 31 Mar 2022
Lease Liability 16.21
Salaries Payable 17.04
Employee Reimbursement Payables 6.37
Total 39.62

Note 21
Other income

For the period ended 31 Mar
Particulars

2022
Interest on Term Deposit 6.44
Other non operating income 12.87
Total 19.31

21.1 - Other non operating income includes accrued income on debt funds

\ <
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PRAGATI FINSERV PRIVATE LIMITED
Notes to the Financial Statement for the period ended March 31, 2022
All amounts are in Indian Rupees in Lakhs

Note 22
Employee Benefit Expenses

For the period ended 31 Mar

Particulars 2022

Employer Labour Welfare Expenses 0.00
Employee share based payment expenses -

ESI Expenses 0.12
PF Admin Charges 057
PF Expenses 12.87
Salaries and Wages 247.89
Staff Welfare 0.43
Gratuity Expense 119
Leave Encashment 2.61
Total 265.68

Defined Benefit Plan

The employees’ gratuity scheme is a defined benefit plan. The present value of obligation is determined based on actuarial valuation using the Projected
Unit Credit Method, which recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit
separately to build up the final obligation.

Details of actuarial valuation of Gratuity as per Ind AS 19
A.Change in the present value of the defined benefit obligation are as follows:

As at 31 Mar 2022

Defined benefit obligation at the beginning of the Period
Current services cost 118
Interest Cost

Prior Service Cost - Vested Benefit
Benefits paid

Actuarial (gains)/losses on obligation

Defined benefit obligation at the period end 1.19
B.Amount recognised in balance sheet As at 31 Mar 2022

Present value obligation at the end of the period 1.19
Fair value of plan assets

Net Liability recognised in the balance sheet 1.19

The Liability in respect of gratuity plan comprises of the following non-current and current portions

Particulars As at 31 Mar 2022
Current -
Non-Current 1.19
Total liability 1.19
C. Expenses recognised in the statement of Profit or Loss For the period ended 31 Mar
2022
Current Service cost 1.19

Interest on obligation

Past service cost

Expected return on plan assets

Net Actuarial (gain) / Loss recognized in the period
Total included in the statement of Profit and loss 1.19

D. Assumption at balance sheet date
Discount rate

6.91%
Salary escalation 5%
Mortality rate 100%

Withdrawal rate 3%

Notes
22.1 The estimates in future salary increases, considered in acturial valuation, takes acount of inflation,seniority in promotion and other factors, such as supply and

demand in the employee market
22.2 Discount rate is based on the prevailing market yeilds of Indian Government Bonds as at the balance sheet date for estimated term of the obligation




PRAGATI FINSERV PRIVATE LIMITED
Notes to the Financial Statement for the period ended March 31, 2022
All amounts are in Indian Rupees in Lakhs

Note 23
Financial Charges

For the period ended 31 Mar

Particulars
2022
Interest on Loan 16.38
Finance Cost- Lease 40.32
Interest on TDS 0.01
Total - 56.70
Note 24
Other Expenses
Particulars For the period ended 31 Mar
2022
Preliminary Expenses 26.05
ROC Charges 0.08
Professional Fee 196
Registration Charges 0.30
Audit Fee (Refer note 24.2) 1.75
Shop & Establishment Fee 0.08
Branding Expenses 4.75
Consultancy Charges 2.20
Consumables 0.39
Conveyance 0.21
Courier Charges 0.01
Electricity Charges 3.89
Telephone and Internet Charges 1.01
Office Maintenance Charges 4.88
NSDL Charges 0.19
Office Expenses 3.78
Proffessional Tax 0.03
Recruitment Expenses 1.20
Stamp Duty Charges 0.13
Toll Free Number Expenses 0.10
Subscription fees 0.56
Travel and Accomodation 13.24
Transporting Expenses 0.30
Technical Services Charges 5.00
Repairs and Maintenance 0.10
Web Host Charges 0.25
Building Maintenance 6.01
Total 78.45
Note 24.2
Payments to Auditor
Baiiciars For the period ended 31 Mar
2022
Statutory audit (excl GST) 1.75
Certification Fees (excl GST) 0.50
TOTAL 2.25

AAF-8642

HYDERABA




PRAGATI FINSERV PRIVATE LIMITED
Notes to the Financial Statement for the period ended March 31, 2022
All amounts are in Indian Rupees in Lakhs

Note 25
Depreciation and Amortisation expenses

For the period ended 31 Mar

Particulars

2022
Depreciation on right of use asset 30.99
Depreciation of property, plant and equipment 8.90
Total —_ 39.89
Note 26

Earning per share (EPS)

For the period ended 31 Mar

Particulars
2022

Profit After Tax (Amount in Rupees) for the period -421.41
Weighted Average number of equity Shares for Basic earnings 70,27,543.86
Basic earnings per Share -6.00
Weighted Average number of equity Shares for Diluted earnings 70,27,543.86
Diluted earnings per Share -6.00
Face value of equity share 10.00

26.1 Asthe ESOP value is less than the exercise price, the potentizl ordinary shares are not considered as dilutive

Note 27
Leases
The disclosures as required under IND AS 116 are as follows

(i) Measurement of lease liabilities

Particulars As at 31 Mar 2022

Lease liabilty recognised 377.69

The company has considered weighted average rate of borrowings for discounting
The company has entered into leasing agreements for office premises.

(ii) Amounts recognised in the Balance sheet

For the period ended 31 Mar

Particulars 5022
(a) Right of use assets (net) 340.88
(b) Lease liabillities -
Current 16.21
Non current 361.48
Total lease liability 377.69
(iii) Amounts recognised in the Statement of Profit and Loss
: For the period ended 31 Mar
Particulars 2022
(a) Depreciation charge for Right of use assets 30.99
(b) Interest expenses (Included in Finance cost) 40.32
Total of expense 71.31

(iv) Cash flows

5 For the period ended 31 Mar
Particulars £

The total cash outflows of lease - 34.50




PRAGATI FINSERV PRIVATE LIMITED
Notes to the Financial Statement for the period ended March 31, 2022
All amounts are in Indian Rupees in Lakhs

Note 28
Related Party disclosures

Nature of Relationship Name of Related party
(i) Holding Company Northern Arc Capital Limited
(ii) Key Managerial Personnel (KMP) Mr.Jagadish Babu Ramadugu

A.Transactions during the period:

Particulars For the period ended 31 Mar

2022
Northern Arc Capital Limited
Equity share capital 2,253.40
Unsecured Loan availed 305.00
Unsecured Loan repaid 305.00
Interest expense 16.38
Reimbursement of expenses 13.69
Mr.Jagadish Babu Ramadugu
Equity share capital 247.60
Reimbursement and other expenses 2.08
Loan from director 1.00
B.Balances as at period end:
Particulars As at 31 Mar 2022
Northern Arc Capital Limited
Equity share capital 2,253.40
Mr.Jagadish Babu Ramadugu
Equity share capital 247.60
Loan from director 1.00
Note 29
Deferred Tax
Deferred tax component and computation
Particulars of Deferred Tax Liability component As at 31 Mar 2022
a. Right to use asset 340.88
TOTAL-A 340.88
Particulars of Deferred Tax Asset component As at 31 Mar 2022
a. Employee Benefit 3.80
b. Property Plant and Equipment and Intangibles - carrying value 0.29
c. Lease Liability 377.69
d. Accumulated Losses 380.64
TOTAL-B 762.42
Net Deferred Tax Asset component 421.54
Tax Rate Applied (under section 115BAA of Income Tax Act 1961) 22.88%
Deferred Tax Asset 96.45

29.1 The company has incurred cash loss during current year and in the opinion of the company, the profits in the immediate succeeding years may be
inadequate to utilise the deferred tax assets. Hence, deferred tax asset is not recognised in the financial statement
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PRAGATI

SUBSIDIARY OF NORTHERN ARC CAPITAL

NOTICE OF 1* ANNUAL GENERAL MEETING

NOTICE is hereby given that the First Annual General Meeting (“AGM”) of the Members of Pragati
Finserv Private Limited (the “Company”) will be held on Monday, September 26, 2022, at 9.30 A.M at
the registered office of the Company at 8-2-624/A/1, 4th Floor, Meena Bazaar Towers, Road No. 10,
Avenue 4, Banjara Hills, Hyderabad — 500 034 to transact the following business:

ORDINARY BUSINESS:

ITEM No. 1: To receive, consider and adopt the audited financial statements of the company for the
financial year ended March 31, 2022, and the Reports of the Board of Directors and Auditors
thereon.

To consider and if thought fit, to pass the following resolution, with or without modification(s), as an
Ordinary Resolution:

“RESOLVED THAT the audited financial statements of the Company for the financial year ended March
31, 2022, and the reports of the Board of Directors and Auditors thereon laid before this meeting, be
and are hereby considered, approved and adopted.”

ITEM 2: To appoint director in place of Mr. Vijay Chakravarthi Nallan who retires by rotation and
being eligible offers himself for reappointment.

To consider and if thought fit, to pass the following resolution, with or without modification(s), as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 152 of the Companies Act, 2013, Mr. Vijay
Chakravarthi Nallan, who retires by rotation at this meeting and being eligible has offered himself for
re-appointment, be and is hereby appointed as a Director of the Company, liable to retire by rotation.”

ITEM 3: To appoint and fix the remuneration of Statutory Auditors of the Company.

To consider and if thought fit, to pass the following resolution, with or without modification(s), as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139, 141, 142 and any other applicable
provisions, if any of the Companies Act, 2013 read with the Companies (Audit and Auditors) Rules,
2014 (including any statutory modification(s) or re-enactment thereof for the time being in force),
M/s. Vaithisvaran & Co LLP, Chartered Accountants (Firm Registration No. 0044945/5200037), who
were appointed as the first auditors of the Company, on the recommendations of the Board of
Directors of the Company be and are hereby appointed as Statutory Auditors of the Company to hold
office from the conclusion of this Annual General Meeting till the conclusion of the 6" Annual General
Meeting of the Company to be held in the year 2027, at a remuneration to be decided by the Board

PRAGATI FINSERV PRIVATE LIMITED
Registered Office: 8-2-624/A/1, 4th Floor, MB Towers, Road No.10, Avenue 4, Banjara Hills, Hyderabad, Telangana - 500034
©: 9884277111, &« info@pragatifin.com, @: www.pragatifin.com, CIN - U65990TG2021PTC148992
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SUBSIDIARY OF NORTHERN ARC CAPITAL

of Directors in consultation with the Auditors plus applicable taxes, reimbursement of travelling and
out of pocket expenses incurred by them for the purpose of audit.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorised for and
on behalf of the Company to take all necessary steps and to do all such acts, deeds, matters and things
which may deem necessary in this behalf.”

SPEICAL BUSINESS:

ITEM 4: Approval for borrowing in excess of paid-up capital and free reserves of the Company.

To consider and if thought fit, to pass the following resolution, with or without modification(s), as a
Special Resolution:

“RESOLVED THAT pursuant to the provisions of section 180 (1)(C) of the Companies Act, 2013 and
other applicable provisions if any, of the Companies Act, 2013, including any statutory modification(s)
or re-enactment(s) thereof, for the time being in force , consent of the Shareholders be and is hereby
accorded for borrowing from time to time any sum or sums of money by way of Loan, Overdraft,
discounting of bills and any other type of credit line or facility up to an amount not exceeding Rupees
150 crores (One Hundred and Fifty crores only) (including the money already borrowed by the
Company) on such terms and conditions as the Board may deem fit, notwithstanding that the money
to be borrowed together with the money already borrowed by the Company (apart from the
temporary loans obtained from the Company’s Bankers in the ordinary course of business ) over and
above the aggregate of the paid up share capital of the Company and its free reserves, that is to say,
reserve not set apart for any specific purpose.

RESOLVED FURTHER THAT the Board of Directors be and are hereby authorised to do all such acts,
deeds and things and to sign all such documents and writings as may be necessary, expedient and
incidental thereto to give effect to this resolution including filing of relevant forms with the regulators
and for such other matters connected therewith or incidental thereto.”

For Pragati Finserv Private Limited

MONIKA Digitally signed
by MONIKA
GURUN curune

Date: 2022.09.22
G 14:37:55 +05'30'

Monika Gurung

Company Secretary
Membership No: A50149
Place: Hyderabad

Date: 22" September 2022

PRAGATI FINSERV PRIVATE LIMITED
Registered Office: 8-2-624/A/1, 4th Floor, MB Towers, Road No.10, Avenue 4, Banjara Hills, Hyderabad, Telangana - 500034
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NOTES:

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY
TO ATTEND AND VOTE ON A POLL ONLY INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A
MEMBER.

A proxy form, duly completed and stamped, must reach the Registered Office of the Company not
less than 48 hours before the time for holding the aforesaid meeting.

Attendance slips and proxy form are annexed hereto

Corporate Members intending to send their authorized representative to attend the meeting are
requested to send to the Company a certified copy of the Board resolution authorizing such
representative to attend and vote on their behalf at the meeting.

All the relevant documents referred in this Notice shall remain open for inspection by the
Members of the Company at the Registered Office from 10:00 AM to 4:00 PM on all working days
(except Saturday) upto the date of this Annual General Meeting.

The relevant Explanatory Statement pursuant to Section 102 of the Companies Act 2013, relating
to the Special Business to be transacted at the meeting is annexed hereto.

Route map to the venue of Annual General Meeting
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ANNEXURE TO THE NOTICE
EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

Item No. 4 - Approval for borrowing in excess of paid-up capital and free reserves of the Company

Keeping in view the Company’s existing and future financial requirements to support its business
operations, the Company is desirous of availing loan from Banks, financial Institution and various other
institution, on such terms and conditions as the Board may deem fit for such borrowing, up to amount
of Rs. 150 Crores (Rupees One Hundred and Fifty Crores only).

Pursuant to Section 180(1)(c) of the Companies Act, 2013, the Board of Directors cannot borrow more
than the aggregate amount of the paid-up capital of the Company, its free reserves and securities
premium at any one time except with the consent of the members of the Company in a general
meeting.

The Board of Directors recommends the resolution set out in Iltem No. 4 of the notice for approval of
the members.

None of the Directors, Key Managerial Personnel of the Company and their relatives are in any way
concerned or interested in this resolution.

For Pragati Finserv Private Limited

Digitally signed

MONIKA ' by monika
GURUNG

GURUNG Dpate: 20220922

14:39:13 +05'30'

Monika Gurung

Company Secretary
Membership No: A50149
Place: Hyderabad

Date: 22" September 2022

PRAGATI FINSERV PRIVATE LIMITED
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